
  

Page 1 of 3 

       NEWS RELEASE 
 

CONSUMER PORTFOLIO SERVICES, INC. REPORTS 

2008 SECOND QUARTER EARNINGS 

  
IRVINE, California, July 15, 2008 (BUSINESS WIRE) -- Consumer Portfolio Services, Inc. 

(Nasdaq: CPSS) (“CPS” or the “Company”) today announced earnings for its second quarter 

ended June 30, 2008. 

 

Total revenues for the second quarter of 2008 increased approximately $3.0 million, or 3.1%, to 

$98.8 million, compared to $95.8 million for the second quarter of 2007.  Total operating 

expenses for the second quarter of 2008 were $96.1 million, an increase of $6.5 million, or 7.3%, 

as compared to $89.6 million for the 2007 period.      

 

Pretax income for the second quarter of 2008 decreased to $2.7 million, compared to pretax 

income of $6.2 million for the second quarter of 2007.  Net income for the second quarter of 2008 

was $1.5 million, or $0.08 per diluted share, compared to net income of $3.5 million, or $0.15 per 

diluted share, for the year-ago quarter.   

 

For the six months ended June 30, 2008, total revenues increased approximately $19.8 million, or 

10.9%, to $202.1 million, compared to $182.3 million for the six months ended June 30, 2007.  

Total expenses for the six months ended June 30, 2008 were $195.6 million, an increase of $25.0 

million, or 14.6%, as compared to $170.6 million for the six months ended June 30, 2007.    

 

Pretax income for the six months ended June 30, 2008 decreased to $6.5 million, compared to 

pretax income of $11.6 million for the six months ended June 30, 2007.  Net income for the six 

months ended June 30, 2008 was $3.6 million, or $0.18 per diluted share, compared to net income 

of $6.7 million, or $0.29 per diluted share, for the six months ended June 30, 2007.   

 

During the second quarter of 2008, CPS purchased $79.8 million of contracts from dealers as 

compared to $176.1 million during the first quarter of 2008 and $346.0 million during the second 

quarter of 2007.  During the first half of 2008, CPS purchased $255.9 million of contracts from 

dealers as compared to $676.3 million during the first half of 2007.  The Company's managed 

receivables totaled $1,979.5 million as of June 30, 2008, as compared to $1,900.3 million as of 

June 30, 2007, as follows ($ in millions):  

 

As previously reported, the Company completed its first securitization since September 2007 in 

April 2008 with the sale of $244.4 million of triple A rated notes.  At quarter end and 

subsequently, CPS raised $25 million in senior secured financing and amended its residual credit 

Originating Entity June 30, 2008 June 30, 2007 

CPS $1,920.1 $1,834.6 

TFC 59.0 62.1 

MFN 0.0 0.2 

SeaWest 0.3 2.1 

As Third Party Servicer for SeaWest Financial 0.1 1.3 

     Total $1,979.5 $1,900.3 
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facility, which will give the Company the option, if certain conditions are met, to extend the 

maturity by an additional year to June 2010.  

 

Annualized net charge-offs during the first half of 2008 were 6.75% of the average owned 

portfolio as compared to 4.60% during the same period in 2007.  Delinquencies greater than 30 

days (including repossession inventory) were 6.12% of the total owned portfolio as of June 30, 

2008, as compared to 4.85% as of June 30, 2007. 

 

“Against the backdrop of the uncertain economy and the turbulent capital markets environment, 

we are pleased with the second quarter’s resilient financial and operating performance,” said 

Charles E. Bradley, Jr., Chief Executive Officer.  “Over the last nine months, we have 

accomplished several important objectives that should afford us the operational flexibility to 

navigate the Company through these challenging times.  These items include the financings we 

completed last week, the slowdown in new contract purchases implemented this year and the 

increase in pricing for new contract purchases.   In addition, the primary credit metrics of our new 

contract purchases are the best we have seen in over 10 years.” 

 

“Asset performance metrics for the quarter were well within the range of our expectations.  While 

the portfolio delinquency and net charge-off levels have increased vs. last year, our total managed 

portfolio has declined since the beginning of the year and the slightly weaker 2006 and 2007 

vintages have seasoned into their peak loss periods.” 

 

Conference Call 

 

CPS announced that it will hold a conference call tomorrow, July 16, 2008, at 1:30 p.m. EDT to 

discuss its quarterly earnings. Those wishing to participate by telephone may dial-in at 973-582-

2717 approximately 10 minutes prior to the scheduled time.  

A replay will be available between July 16, 2008 and July 23, 2008, beginning one hour after 

conclusion of the call, by dialing 800-642-1687 or 706-645-9291 for international participants, 

with pin number 55619407.  A broadcast of the conference call will also be available live and for 

30 days after the call via the Company’s web site at www.consumerportfolio.com and at 

www.streetevents.com. 

About Consumer Portfolio Services, Inc. 

 

Consumer Portfolio Services, Inc. is a specialty finance company engaged in purchasing and 

servicing new and used retail automobile contracts originated primarily by franchised automobile 

dealerships and to a lesser extent by select independent dealers of used automobiles in the United 

States. We serve as an alternative source of financing for dealers, facilitating sales to sub-prime 

customers, who have limited credit history, low income or past credit problems and who 

otherwise might not be able to obtain financing from traditional sources.  

 

Forward-looking statements in this news release include the Company's recorded revenue, 

expense and provision for credit losses, because these items are dependent on the Company’s 

estimates of future losses.  The accuracy of such estimates may be adversely affected by various 

factors, which include (in addition to risks relating to the economy generally) the following: 

possible increased delinquencies; repossessions and losses on retail installment contracts; 

incorrect prepayment speed and/or discount rate assumptions; possible unavailability of 

qualified personnel, which could adversely affect the Company’s ability to service its portfolio; 

possible increases in the rate of consumer bankruptcy filings or the effects of changes in 

http://www.consumerportfolio.com/
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bankruptcy law, which could adversely affect the Company’s rights to collect payments from its 

portfolio; other changes in government regulations affecting consumer credit; possible declines 

in the market price for used vehicles, which could adversely affect the Company’s realization 

upon repossessed vehicles; and economic conditions in geographic areas in which the Company's 

business is concentrated. All of such factors also may affect the Company’s future earnings, as to 

which there can be no assurance.  

 

Any implication that the results of the most recently completed quarter are indicative of future 

results is disclaimed, and the reader should draw no such inference. Factors such as those 

identified above in relation to provision for credit losses may affect future performance. 

 

Investor Relations Contacts 
 

Consumer Portfolio Services, Inc. 

 

  

Robert E. Riedl   

949-753-6800   
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888-505-9200 


